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The undersigned Debtor and Crocker National Bank (Bank) hereby agree as provided on the reverse hereof and.as follows:

1. SECURITY INTEREST A secdrity interest pursuant to California Uniform Commercial Code is hereby created and provided for Bank in and
attaches to the personal property (Collateral) described at Paragraph 2 below to secure payment and performance of Debtor’s Obligations including
the Indebtedness described at Paragraph- 3 below. . ’ ‘ o

2. COLLATERAL [JAccounts [ Chattel Paper [ Contract Rights {J Documents [ General Intangibles [] Instruments (check as applicable)
of Debtor described as follows: ]

CERT. ID. NO: OR KIND ACCT. DEBTOR, MAKER, I1SSUER NAME AND ADDRESS DESCRIPTION OF COLLATERAL AMOUNT SHARES FACE VALUE * .

Al

It above format is not suitable, describe Collateral here.

Management contract representing tank cars #RELX 2458 and RELX 2405 dated

entered into between Relco Tank Car Lines, Inc. and customer Lawrence Martini
@/datedNWMhZqulit being understood Crocker National Bank acquires ail the

persons thereof and assumes no obligation or debt with respect there to.

lfank cars are 20,000.00 gallon capacity. ' . “
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and all Proceeds thereof, which are herewith assigned, delivered to and pledged with Bank, together with all rights, dividends, securities, proceeds,
goods ‘and other property of all kinds referred to, described in or covered by, or to which Debtor is or hereafter becomes entitled to receive on ac-
count of, Collateral, and all other collateral, money and property of Debtor, now or hereafter in the possession, custody or control of Bank, or in or
to which Bank now has or hereafter acquires a security interest, and all Proceeds thereof.

3. INDEBTEDNESS All debts, obligations and liabilities now or hereafter existing, absolute or contingent of Debtor or any of them to Bank.

4. RELEASE PURPOSE Any Coltateral made available to Debtor (a) if the Collateral is goods in possession of a bailee (non=negotiable document) or
documents representing goods (negotiable document), is for the purpose of ultimate sale or exchange, or for the purpose of loading, unloading, stor-
ing, shipping, trans-shipping, manufacturing, processing or otherwise dealing with them in a manner preliminary to their sale or exchange; or (b) if
the Collateral is instruments, is for the purpose of ultimate sale or exchange or of presentation, collection, renewal or registration of transfer.

Dated 9 ULy 2,1975

5150 Commerce Blvd. ‘ , ANy Ce g./47;7éﬁv/23&;' :

Rohnert Park, calif.

Debtor’s Residence or Chief Place of Business Debtor
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s o SECURITY AGREEMENT— Continued

DEBTOR'S -OBLIGATIONS. Whenever referred to-“Debtor’s Obligations” means
the Indebtedness described at Paragraph 3 hereof, all sums-and expense, in-

. cluding attorney's fees, collection, legai.and receiver's expense, advanced or

incurred by ‘Bark for or in ¢onnection -with-Collateral or any obhgatlon of
Debtor and a reasonable delinquency charge on each installment in default
for ten days or more, which Debtor promises to pay, all optional and obligatory
advances to or for Debtor (whether or not in excess of any stated maximum
amounts), and all- extensions and renewals thereof ‘and howsoever evidenced,
and the covenants and liabilities undertaken by Debtor herein and i in_any other
agreement with Bank. .

. WARRANTIES. Debtor warrants that: (1) all Collateral is owned and as represented -

by Debtor, is free of all liens, encumbrances and other security interests and
Debtor will defend Bank's security interest therein against all other claims and

demands; (2) all Collateral is genuine, as appearing on its face, enforceable
according to its terms, free of disputes, set-off, counter-claim and defenses,

and represents indebtedness, obligations, interests, or property justly owing to
and owned by Debtor in amounts or as therein provided; (3) at all times Debtor
will maintain collateral for and with Bank of a character and value satisfactory
to Bank; (4) any advance to enable Debtor to acquire rights in or use of Coilat-
eral, or any Collateral delivered to Debtor for a stated purpose, will nst be
used for any other purpose; (5) no Financing Statement or other security agree-
ment covering any of Debtor's other property of the type, kind, or class of
Coflateral is or will be on file in any public office, except in favor of Bank;
{6) unless Bank is otherwise notified in writing, there are no express or implied
warranties to others in connection with Collateral, and if so such others, to the
fullest extent permitted by law, have waived as against Bank all claims and
defenses against Debtor; and (7) Debtor has authority and obtained ail approvals
and consents necessary to mcur Debtor's Obligations and enter into this Agree-
ment.

. COLLATERAL ACREEMENTS. As to Collateral {1) Debtor will: (a) keep it free of all

levies, liens, encumbrances and other security interests; (b) comply with all
laws, statutes and regulations pertaining to it; (c) pay. when due all taxes,
licenses, charges and other impositions on or for it or Debtor's Obligations;
(d) execute, file and record such statements, notices and agreements, take such
action and obtain such certificates and documents, in accordance with all
applicable laws, statutes, and regulations, as necessary to perfect, evidence and
continue Bank's security interest in it; (e) upon demand, give Bank such infor-
mation as requested concerning it and Debtor’s business, and permit Bank to
inspect and copy the records thereof; (f) as appropriate, keep it and the pro-
ceeds of any collection, sale or disposition authorized by Bank separate from
Debtor's other property, and until otherwise notified by Bank enforce and collect
it at Debtor's expense, and maintain accurate and complete records thereof, and
account fuliy for and promptly deliver to Bank the proceeds thereof as and when
received; (g) keep or require any goods which are secunty for or represented by
it to be insured in amounts, on terms and with carriers acceptable to Bank and
against such risks and casualties as Bank considers reasonable, customary or
appropriate, and with loss payable to Bank, and providing for written notice to
Bank at least ten days prior to cancellation or material change (the proceeds
of which may be applied to Collateral or Debtor's Obligations as Bank elects);
and (h) as appropriate, properly care for, house, store and maintain it and any
goods represented by it in good condition, free of misuse, abuse, waste and

deterioration, and cultivate, harvest, raise, fatten, graze, cut,;"extract, process -

- and prepare it for sale or market according to approved methods, and promptly

and duly observe and perform any contract or agreement pertaining to or part
of it; (2) Debtor will not, without Bank’s written consent: (a) exchange, lease,

“lend, use, operate, race, demonstrate, sell or dispose of it or Debtor's rights

therein or permit it to be or become so affixed to realty as to be a part or

become a fixture thereof; except until otherwise notified by Bank, equipment

goods may be used if subject to reasonable wear and tear of intended use only,

. and inventory goods of raw materials may be used, and inventory goods held for

sale may be sold, in the regular course of Debtor's business for cash and for not
less than the minimum sale or Release Price specified by Bank; (b) make any
compromise, adjustment, amendment, modification, settlement, substitution or
termination, or accept the return of any goods, of or in connection with it;
{c) as appropriate, remove it from or outside Collateral Location(s) or premises
specified on reverse hereof; or (d) permit anything to be done that may impair,

or fail to do anything necessary or advisable to. preserve, its value and the -

security and insurance coverage and proceeds intended for Bank.

DEFAUI.T Upon the happening of any of the fo|lowmg (1) default in payment or
performance of Debtor's Obligations as agreed; (2) levy or proceeding against
Collateral or. Debtor's other property; (3) commission of an act of bankruptcy or
commencement of bankruptcy proceedings by or against, or the death, dissolu-
tion, termination of existence or insolvency of, Debtor or any surety for Debtor;
#) any misrepresentation, mis-statement, or failur‘establish upon demand

the correctness of all written information and representations by Debtor to
Bank; or (5) Bank, because of any injury to, or destruction, loss, or decline in
value or market price of, Collateral, or for any other reason in good faith, deems
itself insecure,—then Bank, at its election-and in addition to all other,rights,
powers and privileges, may: (a) declare the unpaid balance, in whole-or in part,
of Debtor's Obligations |mmedxatsly due and payable without demand ‘o notice
and proceed to collect same; (b) waive or remedy any default without waiving it
or any prior or subsequent default; (c} terminate any agreement for financial
accommodation; and (d) as aporopriate, take possession of Collaleral with or
without légal process or require Debtor to assemble it and make it available to,
and at a reasonably convenient place designated by, Bank and sell it at public
sale in the county where located or where this Agreement was made or at
private sale and whether or not Collateral is present at the place of sale.

GENERAL. (1) Bank has no responsibility or liability for the cofrectness, validity,
genuineness, ownership, condition, existence, character, quantity, quality, value
or delivery of any goods, rights or matters evidenced.or represented by or as to

" any matter pertaining to Collateral, and makes no express or implied warranties
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and no warranties of merchantability or fitness for any Collateral delivered or
released to Debtor. Such care as Bank gives to the safekeeping of its own prop-
erty of like kind shall constitute reasonable care of Collateral when in Bank’s
possession; but Bank is not required to make presentment, demand or protest,
or give notice, and need not take action to preserve any rights against prior
parties in connection with any obligation or evidence of indebtedness held as
Collateral or in connection with Debtor's Ob!igations. As appropriate, a com-
mercually reasonable preparatlon or. processmg of Collateral includes complet-
ing or continuing any growing, grazing, fattening or other farming operatwn
necessary to the sale or disposition of Collateral.

(2) Bank, in its own or Debtor's name and at any time without notice and at
Debtor's expense, may, but is not obligated to: (a) notify any obligor or account
debtor on Collateral to make payment to Bank; (b) collect by legal proceedings

‘or otherwise and endorse, receive and receipt for al! dividends, interest, pay-

ments, proceeds and other sums and property now or hereafter payable on or
on account of Collateral; {c) enter into any extension, reorganization, deposit,
merger, consolidation or other agreement pertaining to, or deposit, surrender,
accept, hold or apply other property in exchange for, Collateral; (d) insure, proc-
ess and preserve Collateral; () transfer Collateral to its own or its nominee’s .
name; (f) make any compromise or settlement, and take any action it deems
advisablé, and exercise all the rights, powers and remedies of an owner, with
respect to Collateral; and (g) make any payment and perform any agreement
undertaken by Debtor and expend such sums and-incur such expense, including
reasonable attorney's fees and legal expenses, as Bank reasonably deems ad-
visable, and upon demand Debtor will pay the same to Bank together with any
deficiency or balance on Debtor’s Obligations remaining after any sale or other
disposition of Collateral by Bank, with interest at 7% per annum or as agreed.

(3) Debtor (a) will give Bank prior written notice of any change of residence or
place of business and address thereof and all policies-or certificates of insur-
ance required for Collateral; and () hereby assigns to Bank any return.or
unearned premium becoming due on any insurance covering Collateral, directs
the insurers to pay same to Bank, and irrevocably appoints Bank by any officer
as Debtor’s attorney-in-fact to cancel such insurance and to endorse and sngn
any instrument payable to Debtor or requlred to obtain such insurance.premium
or proceeds, _

(4) The singular lncludes the plural If there is more than one Debtor their
obligations and agreements hereunder are joint and several and binding upon

. their respective heirs, successors and assigns, and delivery or other accounting

of Collateral (in whatever form) to any one of them shall discharge Bank of al}
liability therefor. If Debtor is a married woman, recourse may be had against
her separate property for her indebtedness and obligations to Bank.

(5) This is a continuing agreement and appties to all past, present and future

- indebtedness, obligations, and transactions of Debtor, or any of them, with Bank,

and whether or not such transactions continue, increase, decrease or create new
indebtedness after or before payment of prior indebtedness, and notwithstand-
ing the death, incapacity or bankruptey of, or other event or proceedings affect-
ing any Debtor.

{6 Time.is of essence. Acceptance of partial or delinquent payments or failure
to exercise any right, power or remedy shall not waive eny obligation of Debtor
or ‘modify this Agreement. Bank, its successors and assigns, have all rights,

“powers and remedies herein and as provided by law, including those of a secured

party under Uniform Commercial Code, and may exercise the same and effect
any set-off and proceed against Collateral or other security for Debtor's thga
tions at any time notwithstanding any cessation of Debtor's Hiability or running *
of any statute of limitations, which Debtor hereby waives to the fullest extent
permitted by law. Notice to Bank must be given at its Office where this Agree-
ment was miade and B, eptance hereof constitutes its agreement hereto.



